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Michael E. Sutherland, Inc. P.O. Box 48054

-- CHARTERED PROFESSIONAL ACCOUNTANT-- Bedford, Nova Scotia
B4A 372

Telephone (902) 865-9711
Facsimile (902) 865-8393
E-mail: msutherlandca@eastlink.ca

INDEPENDENT AUDITOR'S REPORT

To The Members of
CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH

Qualified Opinion

I have audited the accompanying financial statements of CANADIAN PARENTS FOR FRENCH,
NOVA SCOTIA BRANCH, which comprise the statement of financial position as at March 31, 2020,
and the statement of operations, statement of changes in net assets and cash flow statement for the year
then ended, and a summary of significant accounting policies and other explanatory information.

In my opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements present fairly, in all material respects,
the financial position of CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
as at March 31, 2020, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not for profit organizations, CANADIAN PARENTS FOR FRENCH, NOVA
SCOTIA BRANCH derives receipts from fees and donations from members and others, the completeness
of which are not susceptible to satisfactory audit verification. Accordingly, my verification of these
revenues was limited to the amounts recorded in the records of the association. Therefore I was not able
to determine whether any adjustments might be necessary to these financial statements for the years
ended March 31, 2020 and March 31, 2018.

I conducted the audit in accordance with Canadian generally accepted auditing standards. My
responsibility under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. I am independent of the Association in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and I have fulfilled my other ethical responsibilities in accordance with these
requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.



Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the applicable financial reporting framework, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing these financial statements, management is responsible for assessing the Not-for-
profit organization’s ability to continue as a going concern, disclosing, as applicable, matters
related to a going concern and using the going concern basis of accounting unless management
either intends to liquidate the Not-for-profit organization or to cease operations, or has no
realistic alternative to do so.

Those charged with governance are responsible for overseeing the Not-for-profit organization’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the organizations’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the organization’s ability to continue as a going
concern. If [ conclude that a material uncertainty exists, [ am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my auditor’s report. However, future events or conditions may cause the
Association to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that I identify during the audit.

MM?/W/Q@

Chartered Professional Accountant

Lower Sackville, Nova Scotia
September 16, 2020



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2020

ASSETS
2020 2019
$ $
CURRENT
Cash 3,525 6,096
Term deposit 126 8,128
Accounts receivable 9,374 4,979
HST receivable 11,667 6,151
Chapters receivable 1,498 2,268
Inventory 5,521 3,296
Prepaid expense 5.410 18.912
37.121 49.830
FIXED ASSETS (Note 3) 2,574 3.321
39,695 53.151
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities 60,672 35.091
CPF National payable 10.000 -
Chapters payable - 439
Deferred revenue 1.000 9,202
71.672 44,732
NET ASSETS
Unrestricted net assets (deficit) (34.551) 5,098
Invested in capital assets 2.574 3.321

(31.977) 8.419

39.695 53.151

APPROVED ON BEHALF OF THE BOARD

Director Director



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2020

Invested
in
Capital
assets  Unrestricted 2020 2019
$ $ $ $
NET ASSETS - beginning of year 3,321 5,098 8,419 3,683
Excess of revenue over
expenditures ( expenditures
over revenue ) - (40,396)  (40,396) 4,736
Depreciation of fixed assets (747) 747 - -
NET ASSETS - end of year 2.574 (34.551) _(31.977) 8.419



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED MARCH 31, 2020

2020 2019
$ $
REVENUE

Canadian Heritage Grant 177,156 177,156
Camp registrations 52,312 50,900
Other Government funding (See Schedule, page 9) 69,400 77,425
Donations and sponsorships 1,651 1,932
Membership 6,128 6,963
Concours festival - 3,040
Miscellaneous 29.407 29.115
Interest income 22 151

336,076 _346.682

EXPENDITURES

Salaries and benefits (See Schedule, page 9) 128,146 116,196
Program expenses (See Schedule, page 9) 154,579 133,531
Travel and meals 25,104 21,485
Office 12,099 15,368
Rent 12,175 11,875
Professional fees 10,230 12,738
Utilities 5,227 4,710
HST expense 8,192 6,445
Advertising and promotion 13,390 12,516
Insurance 399 395
Interest and bank charges 3,549 3,109
Staff training 750 1,290
Bad debts 10 -
Donation 1,875 1.305
Depreciation 747 983

376,472 _341.946

EXCESS OF REVENUE OVER EXPENDITURES
(EXPENDITURES OVER REVENUE) (40,396) 4,736



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2020

2020 2019
$ $
CASH PROVIDED BY (USED IN):
OPERATING ACTIVITIES
Excess of revenue over expenditures (40,396) 4,736
Adjustments for:
Depreciation 747 983

(39,649) 5,719
Changes in non-cash operating items

Accounts receivable, chapters receivable and HST receivable (9,140) 9,760
Inventory (2,225) 1,592
Prepaid expenses 13,502  (14,517)
Accounts payable and accrued liabilities 35,580 20,793
Chapters payable (439) (1,495)
Deferred revenue (8.202) (5.462)
(10.573) 16.390
INVESTING ACTIVITIES

Additions to fixed assets - (3.018)
INCREASE (DECREASE) IN CASH - during the year (10,573) 13,372
CASH AND EQUIVALENTS- beginning of year 14,224 852
CASH AND EQUIVALENTS - end of year 3.651 14,224

NOTE: Cash and equivalents consists of cash and term deposit.



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
SCHEDULE OF REVENUE AND EXPENDITURES
FOR THE YEAR ENDED MARCH 31, 2020

2020 2019
$ $
OTHER GOVERNMENT FUNDING
Nova Scotia Department of Education - Camps 65,000 65.000
Miscellaneous - 1.000
Nova Scotia Employment Grant - 8.125
Federal Employment Grant 4.400 3.300
69.400 77.425
SALARIES AND BENEFITS
Salaries 109.184  101.613
Employee benefits 18.962 14,583
128.146 _116.196
PROGRAM EXPENSES
Accommodations and meeting rooms 136,715 105,074
Contract/Temporary services 3.830 3,838
Printing and production 863 3.367
Recognition and development 5,571 7,612
Honorarium 7.600 13.640

154,579 _133.531



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2020

1. PURPOSE

Canadian Parents for French is a national organization and has been developed to promote
opportunities for young people to learn and use French. The organization sponsors
programs, including summer camps, French speaking contests and travelling performers,
for the enhancement of French language opportunities for students in Nova Scotia. Also, in
cooperation with elected officials of local school boards, the organization provides input on
policy and encourages additional and improved French language programs. Local chapters'
executives push for quality programs and greater access to French education.

Canadian Parents for French is incorporated under the Canada Corporations Act as a not-
for-profit organization and is a registered charity under the income tax act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting
policies:

Revenue Recognition

The organization follows the deferral method of accounting for contributions.
Restricted contributions are recognized in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. Revenue, other than contributions, is recognized in the period it is
earned.

Fixed Assets
Fixed assets are stated at cost.

Depreciation is calculated on the diminishing balance basis using the following annual
rates:

Equipment and furniture 20%
Computer equipment 30%

Donated Services

Volunteers contribute a significant number of hours each year to assist the organization
in meeting its objectives. Donated services are not recognized in these financial
statements.

10



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED MARCH 31, 2020

Inventory

Inventory is valued at the lower of cost or replacement cost, using the specific item
method.

Use of Estimates

The preparation of these financial statements in conformity with Canadian generally
accepted accounting standards for not for profit organizations requires management to
make estimates and assumptions that affect the reported amount of assets and liabilities,
the disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the current period. These
estimates are reviewed periodically and adjustments are made to income as appropriate
in the year they become known.

Financial Instruments

The organization initially measures its financial assets and financial liabilities at fair
value. The organization subsequently measures all of its financial assets and financial
liabilities at amortized cost.

Financial assets measured at amortized cost include cash, accounts receivable, inventory
and prepaid expense.

Financial liabilities measured at amortized cost include accounts payable, accrued
liabilities and chapters payable.

Impairment
At the end of each reporting period, the organization assesses whether there are any
indications that a financial asset measured at amortized cost may be impaired. Any

impairment is charged to income in the period in which the impairment is determined.

Cash and Equivalents

Cash and equivalents consist of cash and term deposit.

11



CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED MARCH 31, 2020

3. FIXED ASSETS Accumulated 2020 2019
Cost  Depreciation  Net Net
$ $ $ $
Equipment and furniture 10,062 8.320 1,742 2,177
Computer equipment and software 16.492 [5.660 832 1.144

26.554 23.980 2,574 3,321

5. COMPARATIVE FIGURES

Certain of the prior year's figures have been reclassified to conform with the financial
statement presentation adopted for the current year.

6. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments. The
following analysis provides a measure of the organizations's risk exposure and
concentrations as at March 31, 2020.

Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The organization is exposed to this risk mainly in
respect of its accounts payable and accrued liabilities.

Credit Risk

The organization is significantly funded by government and summer camps. Summer
camps are paid in advance. Thus the credit risk attached to the accounts receivable is
regarded by management to be very low.

Fair Value
The nature of the organization's operations are such that the fair value of the cash,
accounts receivable, accounts payable and accrued liabilities are carried on the books of

the organization at their fair value, which is the equivalent to market value because of
the short term nature of the instruments.
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CANADIAN PARENTS FOR FRENCH, NOVA SCOTIA BRANCH
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED MARCH 31, 2020

7. SUBSEQUENT EVENT

The outbreak of the novel strain of coronavirus resulted in the global declaration of a
pandemic by the World Health Organization. Government measures in place to combat the
health threat of the virus have caused material disruption to businesses globally resulting in
an economic slowdown. The duration and impact of the outbreak are unknown at this time,
as are the efficacy of government and central bank interventions. It is not possible to
reliably estimate the length and severity of the measures nor their impact on the future
financial results and condition of the organization.
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